
 

 

PUBLIC COMMENTS  

Subject to the above restrictions, persons who wish to address the City Commission regarding items on the agenda 
may do so as that agenda item is called.  Persons who wish to address the City Commission regarding items not on 
the agenda and that are under the jurisdiction of the City Commission may do so at this time when called upon by 
the Mayor. Comments on personnel matters and matters pending in court or with other outside tribunals are not 
permitted. Speakers are limited to three minutes.  Any presentation is for information purposes only.  No action 
will be taken. 
 

ITEMS TO BE PLACED ON THE REGULAR CITY COMMISSION AGENDA 

 1. September 16, 2020 Regular Meeting Revised Minutes (Pp. 2-5) 
 

ITEMS FOR PRESENTATION AND DISCUSSION 

 1. Selection of Airport Consultant - Michael Haeffele (Pp. 6-26) 

 2. Update from Ottawa Police Department - Chief Weingartner 

 3. Discussion of Electric Rate Increase - Dennis Tharp, Laurel Gimzo (Pp. 27-44) 

 4. Vacuum Truck and Backhoe Lease Purchase Agreement - Dennis Tharp, Laurel Gimzo (Pp. 45-46) 

 5.  Report by City Manager 

 6. Reports by City Commissioners 

 7. Report by Mayor 
 

ANNOUNCEMENTS 

 1. November 2, 2020 Study Session, 4:00 pm, via Zoom 

 2. November 4, 2020 Regular Meeting, 7:00 pm, via Zoom 

 3. November 9, 2020 Study Session, 4:00 pm, via Zoom 

 4. November 11, 2020 Veterans Day Holiday, City Offices Closed 
 

ADJOURN 
 

ITEMS ALREADY PLACED 

 1. From October 21, 2020 Regular Meeting 

  A.   Resolution Setting a Public Hearing for December 2, 2020 at 7:00 pm to consider the condemnation of a 
   single family structure at 628 S. Willow in Ottawa.   

  B. Resolution Setting a Public Hearing for December 2, 2020 at 7:00 pm to consider the condemnation of a 
   single family structure and any accessory structures at 819 E. 8th Street in Ottawa.   

Due to efforts to mitigate the spread of COVID-19,  
physical access to the City Commission meeting will be restricted. 

 

 
 

 

                                                                              
  
 

Citizens may submit comments (300 words or less) for                       
the City Commission to be read during public  
comment or during discussion on an agenda item.  
Submit your comment to publiccomments@ottawaks.gov                    
no later than 2:00 pm on October 26th;   
all emails must include your name and address. 
 
  

Participants who generate unwanted or distracting                                  
noises may be muted by the meeting host.  If this happens, 
unmute yourself when you wish to speak.  

STUDY SESSION AGENDA 
4:00 pm, Via Zoom 

 OTTAWA CITY COMMISSION 
 Monday, October 26, 2020 

In accordance with Kansas Open Meetings Act (KOMA), the 
meeting can be viewed live on Channel 23 and via                       
Facebook Live or listened to by dialing: 1-312-626-6799  
and entering meeting ID 919 2144 9005#.   

If you need this information in another format or require a  
reasonable accommodation to attend this meeting, contact the 
City’s ADA Coordinator at 785-229-3621. Please provide advance 
notice of at least two (2) working days. TTY users please call 711. 
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Regular Meeting Minutes 
Commission Chambers 

101 S Hickory, Ottawa, Kansas 
Minutes of September 16, 2020 

REVISED 
The City Governing Body met at 10:00 am this date for the Regular City Commission Meeting with 
the following members present and participating to wit: Mayor Weigand, Commissioner Caylor, 
Commissioner Crowley, Commissioner Skidmore, and Commissioner Jorgensen. A quorum was 
present. 
 
Mayor Weigand called the meeting to order.  
 
Opening statement was read by Assistant City Clerk Misty Kems providing information on 
accessing the meeting remotely and guidelines that will be followed for this meeting. 
 
The Mayor welcomed the audience and led the Pledge of Allegiance to the American flag. The 
invocation was given by Commissioner Skidmore. 
 
Consent Agenda 
Commissioner Crowley made a motion, seconded by Commissioner Skidmore, to approve this 
consent agenda, to include minutes from the July 20, 2020, August 3,2020, and August 10, 2020 
Study Sessions; August 5, 2020 Regular Meeting; and this Regular Meeting agenda. The motion 
was considered and upon being put, all present voted aye. The Mayor declared the consent 
agenda duly approved.   
 
Public Comments 
None given. 
 
Declaration 
Commissioner Crowley stated that he has a professional conflict with the agenda item: Request 
for Approval to Add Eight Residential Properties to the Neighborhood Revitalization Program. He 
is personally involved with a few of the properties and will abstain from voting on that item. 
 
Proclamation—Constitution Week 
Mayor Weigand read a proclamation recognizing September 17 - September 23, 2020 as 
Constitution Week. Constitution Week is an official week to commemorate the anniversary of the 
creation of the world’s longest-lived written Constitution. Dee Ellen Kruzel accepted the 
proclamation and gave a brief presentation.  
 
Replacement Ordinance—Authorizing Issuance and Delivery of $1,617,000 Principal 
Amount of General Obligation Bonds Series 2020-A, Providing for the Levy and Collection 
of an Annual Tax for the Purpose of Paying the Principal of and Interest on the Bonds and 
Repealing Ordinance No. 20171-20 
Special Bond Counsel Tyler Ellsworth of Kutak Rock requested the Governing Body consider and 
approve the replacement ordinance drafted to reflect a lower interest rate of 2.125%, an adjusted 
closing date of October 5, 2020, and a new amortization schedule for the USDA 2020-A bonds 
that were used for financing sanitary sewer improvements in Proximity Park. Mr. Ellsworth then 
answered questions from the Governing Body. 
 
September 16, 2020 Unofficial Until Approved 
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City of Ottawa 
Regular Meeting Minutes 
September 16, 2020 
Page 138 

 
Commissioner Jorgensen made a motion, seconded by Commissioner Caylor to approve this 
ordinance. The motion was considered and upon being put, all present voted aye. The Mayor 
declared this ordinance duly approved and this ordinance was duly number Ordinance No. 4072-
20. 
 
Replacement Resolution—Prescribing the Form and Details of and Authorizing the 
Delivery of $1,617,000 Principal Amount of General Obligation Bonds, Series 2020-A, 
Previously Authorized by Ordinance and Repealing Resolution No 1839-20 
It was explained the resolution has been drafted to reflect a lower interest rate of 2.125%, an 
adjusted closing date of October 5, 2020 and a new amortization schedule. Special Bond 
Counsel Tyler Ellsworth was on hand to answer questions and did not have additional comments.  
 
Commissioner Skidmore made a motion, seconded by Commissioner Crowley, to adopt this 
resolution. The motion was considered and upon being put, all present voted aye. The Mayor 
declared this resolution duly adopted and this resolution was duly numbered Resolution No. 
1841-20. 
 
Ordinance—Vacating a Portion of the Utility Easement at 1642 Industrial Avenue 
It was explained that the property owner, Select Steel, requested the vacation of the 20-foot wide 
utility easement between Lots 3 and 4. The Planning Commission reviewed the request, held a 
public hearing and recommends approval of the vacation of 380 ft of the easement by a 6-0 vote. 
The Governing Body heard from Community Development Director Wynndee Lee and Utility 
Director Dennis Tharp who stated the following and answered questions from the Governing 
Body: 

• This request came from the property owner 

• There was no concern from the neighbors 

• There was some discussion with the new owners about the power service to the building 

• Planning Commission and staff recommend approval 

• The vacation of the utility easement will be recorded with the Register of Deeds 
 
Commissioner Crowley made a motion, seconded by Commissioner Jorgensen to approve this 
ordinance. The motion was considered and upon being put, all present voted aye. The Mayor 
declared this ordinance duly approved and this ordinance was duly number Ordinance No. 4073-
20. 
 
Resolution—Accepting the Final Plat and Dedication of Easements and Right-of-Ways 
Within Proximity Park 
It was explained that this final plat dedicates new utility and storm water easements along the 
street right-of-way. The Planning Commission has reviewed and approved the final plat by a vote 
of 4-0.  The Governing Body heard from Community Development Director Wynndee Lee who 
stated that this a routine order of business and a way to celebrate the progress of Proximity Park 
and answered questions from the Governing Body. Mrs. Lee explained that staff recommends 
approval and acceptance of this resolution.  
 
 
September 16, 2020 Unofficial Until Approved 
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Commissioner Skidmore made a motion, seconded by Commissioner Crowley, to adopt this  
resolution. The motion was considered and upon being put, all present voted aye. The Mayor 
declared this resolution duly adopted and this resolution was duly numbered Resolution No. 
1842-20. 
 
Request for Approval to Add Eight Residential Properties to the Neighborhood 
Revitalization Program 
It was explained that the Neighborhood Revitalization Program Review Committee has reviewed 
and recommends adding these properties to the program. Addresses are: 

• Residential New (selling) - 837 N. Cherry, 1011 S. Main 

• Residential New (renting) - 706 N. Cedar, 714. N Cedar 

• Residential Remodel (selling) - 922 S. Willow 

• Residential Remodel (rental) – 113 W. 4th, 118 N. Locust, 825 S. Tremont 
 
The Governing Body heard from Community Development Director Wynndee Lee who that there 
is a 95% tax rebate for five years on the improvements and answered questions from the 
Governing Body. 
 
After some discussion, Commissioner Caylor made a motion, seconded by Commissioner 
Skidmore to approve this request. The motion was considered and upon being put, passed with 
the following vote: Commissioner Caylor aye, Commissioner Skidmore aye, Commissioner 
Jorgensen aye, Mayor Weigand aye, Commissioner Crowley abstained. The Mayor declared this 
request duly approved.  
 
Request for Approval to Purchase Property at 509 N. Hickory and 511 N. Hickory 
It was explained that funds from the Stormwater Utility Fund will be used to purchase the 
properties which are adjacent to Possum Creek. Removal of the houses would provide more 
stormwater detention for the area. The Governing Body heard from Public Works Director 
Michael Haeffele who answered questions from the Governing Body and stated the following: 

• These two properties sit on the creek  

• If there is any kind of rain, the two houses flood 

• Owner has offered to sell both properties 

• It is intended to make another bowl or detention area in this location 

• Staff recommends purchasing 509 N. Hickory for $44,583.00 $34,380 and 511 North 
Hickory for $37,800.00 

• The purchase will come from the storm water utility fund 
 

After some discussion, Commissioner Jorgensen made a motion, seconded by Commissioner 
Caylor to approve this request. The motion was considered and upon being put, all present voted 
aye. The Mayor declared this request duly approved. 
 
Ordinance—Amending Chapter 4, Article 2, Section 4-203 of the Municipal Code 
The Governing Body heard from City Attorney Blaine Finch answered questions from the 
Governing body and stated that section 4-203 of the Municipal Code reference is no longer  
September 16, 2020 Unofficial Until Approved 
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operative and the re-draft makes this section easier to understand, allows proper prosecution, 
gives the proper definition of alcoholic liquor, and updates the enhanced cereal malt beverage 
designation. Mr. Finch explained that the fine amount and level of the crime is not being changed. 
 
After some discussion, Commissioner Caylor made a motion, seconded by Commissioner 
Crowley to approve this ordinance. The motion was considered and upon being put, all present 
voted aye. The Mayor declared this ordinance duly approved and this ordinance was duly number 
Ordinance No. 4074-20. 
 
City Manager’s Report 
City Manager Richard U. Nienstedt gave the following reports: 

• Reminder that we are still in the midst of COVID and encouraged the public to go get their 
flu shot 

• Announced that today is the first City hosted virtual intergovernmental meeting with USD 
290, Franklin County, and the City 

• Constitutional fact: our constitution is the shortest governing document of any government 
today and the oldest document.  

 
Commissioner’s Reports 
Commissioner Caylor wished everyone well this weekend and expressed her disappointment that 
the annual car show was not able to be put on this year. 
 
Commissioner Jorgensen congratulated the Public Works department for the beautiful new street 
on the 800 block of Cedar.  Public Works Director Michael Haeffele noted that the work was done 
by a local contractor. 
 
Mayor’s Report 
Mayor Wiegand stated that his reports were covered by the City Manager and had nothing further 
to state. 
 
Announcements 
Mayor Weigand made the following announcements: 

• September 21, 2020 Study Session, 4:00 pm, via Zoom  

• September 28, 2020 Study Session, 4:00 pm, via Zoom  

• October 5, 2020 Study Session, 4:00 pm, via Zoom 

• October 7, 2020 Regular Meeting, 7:00 pm, via Zoom 
 

Adjournment 
There being no further business to come before the Governing Body, the Mayor declared the 
meeting duly adjourned at 10:59 pm.  
 
 
      
Misty Kems, Acting City Clerk  
 
September 16, 2020 Unofficial Until Approved 
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CITY OF OTTAWA, KANSAS 

PUBLIC WORKS DEPARTMENT 
MEMORANDUM 

      
           TO: Richard U. Nienstedt 
      FROM: Michael Haeffele  
SUBJECT: Airport Consultant   
      DATE: October 21, 2020 
___________________________________________________________________________________ 
     

Attached you will find a proposal from Alfred Benesch & Co. for design and construction 
services for airport projects.  Having an approved consultant for Airport projects is a requirement 
by the Federal Aviation Administration (FAA).  Upcoming projects include: Reconstruction of 
Apron and Connecting Taxiways, Rehabilitate Parallel Taxiway, Constructing new T-Hangar and 
Taxi lanes, Construct Maintenance Hangar, Land Acquisition for Approaches, and Extending the 
Runway. 
 
There is no cost with approving Alfred Benesch & Co. to be our Airport Consultants as each 
project will bring its own negotiation for design and services.  The importance of having a 
consultant on board is that they can help us plan and move from one project to another in a 
seamless transition and keeps us from having to bid design services separately for individual 
projects, which helps speed the process up with the FAA. 
 
Benesch & Co. did write the Airport Master Plan for us and are very familiar with the plan and the 
projects listed.  Their knowledge of the plan and the airport will make a smooth transition to the next 
phase of airport improvements. 
 
Recommendation:  Staff recommends approving Alfred Benesch & Co. to provide consulting services for 
the next round of airport projects. 
 
 
Respectfully submitted, 
 
 
 
Michael W. Haeffele 
Public Works Director 
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Memorandum  
 

To:     Richard U. Nienstedt, City Manager and Honorable City 
Commissioners  

From:   Dennis Tharp, Director of Utilities and Laurel Gimzo, Assistant 
Finance Director   

Date:   10/22/2020  

Re:   Electric rate increase   
 

In this unique year we have been hesitant to discuss electric rate 
increases. That said, we believe it can wait no longer and our analysis 
of the numbers bears that out. The resolution adopted in October 
2019 put in place a 10% increase to take place in October of 2020 with 
a 60-day notice for such an increase. It is apparent by the 
spreadsheets attached that while our 2019 increase has helped us 
achieve positive numbers, we are still unable to build reserves to the 
level ordinance suggests.(i.e. approximately $3 million). With our 
loads remaining flat and our employees holding tight lines on 
spending, we see no alternative to our next step in the rate increase 
plan. We all understand the criticality of keeping our electric utility 
healthy as has been outlined before, we are well below local 
competitors with our current rates. Laurel and I will walk through 
these numbers with you and answer any questions.  
  
Thank You for your attention on this issue, 
Dennis  
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RESOLUTION NO. I g 11 - I 1 

A RESOLUTION FINDING THE ADVISABILITY OF AND ORDERING THE ADOPTION OF 
APPLICABLE RATES, CHARGES, RULES AND REGULATIONS, CONDITIONS AND 
AVAILABILITY OF THE SERVICES RENDERED BY THE ELECTRIC DEPARTMENT OF THE 
CITY OF OTTAWA, KANSAS, AND ESTABLISHING AN EFFECTIVE DATE THEREFORE, 
AND PROVIDING FOR THE ENFORCEMENT THEREOF AND RESCINDING PRIOR 
RESOLUTIONS. 

Whereas, Section 13-304, of the Code of the City of Ottawa, Kansas, 2015 edition, provides for 
the establishment of rates, conditions of service , rules and regulations pertaining to the 
availability of electrical service to be set by resolution of the Governing Body of the City of 
Ottawa. 

Now, therefore, be it resolved by the Governing Body of the City of Ottawa: 

Section 1: Electrical service furnished by the Utilities Department of the city shall be furnished 
in accordance with rates, charges, rules and regulations, conditions and availability 
provided for in this resolution . 

Section 2: Electrical service shall be grouped and identified by the following classifications 
evidenced by schedules so designated, which are attached to this resolution and 
incorporated herein, the same as if fully set out. 

Residential - Urban 
Residential - Rural 
General Service/Small - Urban 
General Service/Small - Rural 
General Service/Large 
Special Contract Power 
School and City Use 
Street Lighting 
Area Lighting 
Electric Service Fee 
Energy Cost Adjustment Clause 

RU 
RR 

GS/SU 
GS/SR 

GS/L 
SCP 

SC 
SL 
AL 

ESF 
ECA 

Section 3: The City Manager, or designee, is charged with the enforcement of these rates, 
charges, rules and regulations, conditions and availability for specified quantities. 

Section 4: The rates, charges, rules and regulations, conditions and availability for specified 
quantities shall remain in full force and effect until rescinded or modified by 
subsequent resolution(s) of the Governing Body of the City of Ottawa, Kansas. 
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Section 5: This resolution shall take effect and be in full force and effect for all accounts in 
which the bills are created according to the following steps as indicated with in the 
designated rate schedules: 

Step 1: On or after October 1, 2019 
Step 2: On or after October 1, 2020 

Section 6: The Governing Body shall review the rates, charges, rules and regulations, 
conditions and availability for specified quantities not less than annually and not 
less than 60 days prior to any step increase scheduled in this resolution. 

Section 7: Prior resolutions on this subject are hereby rescinded when in conflict with th is 
resolution , and all other rates, charges, rules and regulations, cond itions and 
availability for specified electrical service which are in conflict with the rates, 
charges, rules and regulations, conditions and availability for specified electrical 
service set out herein are rescinded. 

Adopted this __ /_g_--fl-v _ __ day of c.S-cy>t'err.iher 2019. 

ATTEST: 

. i~ 

2 
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RESIDENTIAL – URBAN 
(RU) 

 
 Step 1 Step 2  
Monthly Customer Charge: $ 15.50 $ 15.50  
 
Energy Charge (c/kwh/mo): 
 First 2000 kwh/mo @  8.64  9.51   
 Over 2000 kwh/mo @  9.01  9.92   
(Plus applicable Energy Cost Adjustment Charges) 

 
Minimum Bill: The monthly Customer charge 
 
Available: Within the city limits of Ottawa 
 
Application:  

a) To all residential consumers, including rooming houses, with two or fewer units available 
for rent, apartment buildings and trailer courts, for customary domestic uses. 

 
b) To any combination residential and business consumer otherwise complying with 

residential zoning restrictions, where rendering of services and production or handling of 
goods is only incidental to domestic uses, and none other than the resident is employed 
thereat. 

 
Service Conditions: 

a) Each dwelling unit (i.e. house, duplex, apartment unit, trailer, etc.) is to be individually 
metered and billed. 

 
b) All uses are to be metered through a single meter.  (For existing arrangements with more 

than one meter, the readings shall be added together.) 
 

c) Such voltage and phase as the Utility has immediately available to the site will be 
furnished without additional charge. 

 
d) Single-phase service shall not be utilized on individual motors of over 5 horsepower nor, 

for non-lighting loads aggregating over 20 kw (rated), except by special permission at the 
sole discretion of the Utility.  All motors over 1.5 horsepower are to be nominal 220V. 
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RESIDENTIAL – RURAL 
(RR) 

 
 Step 1 Step 2  
Monthly Customer Charge: $ 21.40 $ 21.40  
 
Energy Charge (c/kwh/mo): 
 First 2000 kwh/mo @  8.92  9.81   
 Over 2000 kwh/mo @  9.30  10.23   
 
(Plus applicable Energy Cost Adjustment Charges) 
 
Minimum Bill: The monthly Customer charge 
 
Available: All qualified consumers outside Ottawa. 
 
Application: 

a) To all residential consumers, including rooming houses, with two or fewer units available 
for rent, apartment buildings and trailer courts, for customary domestic uses. 

 
b) To any combination residential and business consumer otherwise complying with 

residential zoning restrictions, where rendering of services and production or handling of 
goods is only incidental to domestic uses, and no one other than the resident is employed 
thereat. 

 
c) To any farm consumer, for domestic plus customary farm uses, where consumption does 

not exceed 10,000 kwh per month or metered demand does not exceed 30 kw in any two-
summer months in any year (these being the months of May through September.) 

 
Service Conditions: 

a) Each dwelling unit (i.e. house, duplex, apartment unit, trailer, etc.) is to be individually 
metered and billed. 

 
b) All uses are to be metered through a single meter.  (For existing arrangements with more 

than one meter, the readings shall be added together.) 
 

c) Such voltage and phase as the Utility has immediately available to the site will be 
furnished without additional charge. 

 
d) Single-phase service shall not be utilized on individual motors of over 5 horsepower, nor 

for non-lighting loads aggregating over 20 kw (rated), except by special permission at the 
sole discretion of the Utility.  All motors over 1.5 horsepower are to be nominal 220V. 
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GENERAL SERVICE/SMALL – URBAN 

(GS-SU) 
 

 Step 1 Step 2  
Monthly Customer Charge: $ 22.50 $ 22.50  
 
Energy Charge (c/kwh/mo): 
 First 200 kwh/mo @  9.37  10.31   
 Next 800 kwh/mo @  9.03  9.93   
 Next 4000 kwh/mo @  8.53  9.39   
 Next 5000 kwh/mo @  8.40  9.24   
 Over 10,000 kwh/mo @  8.16  8.98   
 
(Plus applicable Energy Cost Adjustment Charges) 

 
Minimum Bill: 25% of the highest monthly bill in the immediately prior summer  
 (May through September), but not less than the Customer charge, plus any 

applicable Energy Cost Adjustment charges. 
 
Available: Within the city limits of Ottawa. 
 
Application:  

a) To all business and institutional users, unless classified as Residential, General 
Service/Large, or School and City. 

 
b) To any combination residential and business consumer not qualifying as Residential, or 

who elects to be classified hereunder. 
 
Service Conditions: 

a) All uses at any one contiguous location are to be metered through a single meter, except 
at the Utility’s sole option to do otherwise.  (For such multi-meter arrangements, readings 
shall be added together.) 

 
b) Each meter is to be considered an individual customer (unless the Utility has opted to 

install more than one meter at one contiguous location.) 
 

c) Such voltage and phase as the Utility has immediately available to the site will be 
furnished without additional charge. 

 
d) Single-phase service shall not be utilized on individual motors of over 5 horsepower, nor 

for non-lighting loads aggregating over 20 kw (rated), except by special permission at the 
sole discretion of the Utility.  All motors over 1.5 horsepower are to be nominal 220V. 
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e) Lighting loads aggregating over 10 kw on multi-phase service shall be balanced between 
phases. 

 
f) Customers operating equipment having a highly fluctuating or large instantaneous 

demand, or power factor regularly lower than 80%, or which require electric service of 
quality exceeding customary industry standards, shall be required to provide adequate 
corrective equipment or isolating transformers, or as otherwise found necessary so as to 
not unduly interfere with or be affected by customary service to other customers. 
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GENERAL SERVICE/SMALL – RURAL 
(GS-SR) 

 
 Step 1 Step 2  
Monthly Customer Charge: $ 25.35 $ 25.35  
 
Energy Charge (c/kwh/mo): 
 First 200 kwh/mo @  9.91  10.90   
 Next 800 kwh/mo @  9.17  10.08   
 Next 4000 kwh/mo @  8.68  9.54    
 Next 5000 kwh/mo @  8.55  9.40   
 Over 10,000 kwh/mo @  8.28  9.11   
 
 Plus applicable Energy Cost Adjustment Charges 

 
Minimum Bill: 25% of the highest monthly bill in the immediately prior summer  (May through 

September), but not less than the Customer charge, plus any applicable Energy 
Cost Adjustment charges. 

 
Available: All qualified consumers outside Ottawa 
 
Application:  

a) To all business and institutional users, unless classified as Residential, General 
Service/Large, or School and City. 

 
b) To any combination residential and business consumer not qualifying as Residential, or 

who elects to be classified hereunder. 
 

c) To any farm consumer not qualifying as Residential-Rural, or who elects to be billed 
hereunder. 

 
Service Conditions: 

a) All uses at any one contiguous location are to be metered through a single meter, except 
at the Utility’s sole option to do otherwise.  (For such multi-meter arrangements, readings 
shall be added together.) 

 
b) Each meter is to be considered an individual customer (unless the Utility has opted to 

install more than one meter at one contiguous location.) 
 

c) Such voltage and phase as the Utility has immediately available to the site will be 
furnished without additional charge. 
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d) Single-phase service shall not be utilized on individual motors of over 5 horsepower, nor 
for non-lighting loads aggregating over 20 kw (rated), except by special permission at the 
sole discretion of the Utility.  All motors over 1.5 horsepower are to be nominal 220V. 

 
e) Lighting loads aggregating over 10 kw on multi-phase service shall be balanced between 

phases. 
 

f) Customers operating equipment having a highly fluctuating or large instantaneous 
demand, or power factor regularly exceeding customary industry standards, shall be 
required to provide adequate corrective equipment or isolating transformers, or as 
otherwise found necessary so as to not unduly interfere with or be affected by customary 
service to other customers. 

 

10.26.20 Study Session Packet Page #35



 9

GENERAL SERVICE/LARGE 
(GS-L) 

 
 Step 1 Step 2  
Monthly Customer Charge: $ 150.00 $ 150.00  
 
Demand Charge ($/kw/mo): 
 First 40 kw/mo @  8.25  8.25   
 Next 110 kw/mo @  8.82  8.82   
 Over 150 kw/mo @  9.38  9.38   
 
Energy Charge (c/kwh/mo): 
 First 50,000 kwh/mo @  5.46  6.01   
 Next 50,000 kwh/mo @  5.20  5.72   
 Next 100,000 kwh/mo @  5.01  5.52   
 Over 200,000 kwh/mo @  4.46  4.90   
 
(Plus applicable Energy Cost Adjustment Charges) 

 
Minimum Bill: The monthly Customer charge plus the Demand charge (unless a higher 

minimum has been stipulated in an individually negotiated contract). 
 
Determination of Billing Demand: 

 
The maximum metered 15-minute demand in the month (corrected for power factor, as 
appropriate), but not less than 60% of the highest demand established in the most recent prior 
12 month period.  
 
Discounts: 

a) A credit of 1.5% of the total charge shall be granted for primary metering. 
 
b) A credit of 3.5% of the demand charge only shall be granted for customer ownership, 

installation and maintenance of transformers and low voltage service entrance. 
 
Power Factor Adjustment: 
The rates set forth in this schedule are based on the maintenance by the customer of a power 
factor of not less than 80% at all times.  If it is determined by measurement that the power factor 
at time of customer’s peak load is less than 80%, the metered demand shall be increased by the 
ratio of 80% to the customer’s power factor. 
 
Available: At any location on the electric system. 
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Application:  
a) To all business, institutional and farm users which elect, by signed request, to be served 

hereunder.  Such commitment shall be not less than of 12 months duration, renewable 
automatically and indefinitely, until rescinded by the customer. 

 
b) To such other business, institutional and farm users as are assigned to this classification 

at the sole discretion of the Utility.  Criteria for such assignment are: 
 

i) Whenever the customer’s metered demand in any summer month (May through 
September) exceeds 40 kw; or 

 
ii) Whenever the average power factor during the period of customer’s annual peak 

demand is measured as less than 80%; or 
 

iii) Whenever, in the judgment and sole discretion of the Utility, the customer requests 
or exhibits any abnormal service conditions, capacities or voltage requirement. 

 
iv) The Utility, at its sole discretion and cost, may install needed metering whenever 

consumption in any summer month (May through September) exceeds 10,000kwh. 
  

Service Conditions: 
 

a) All uses at any one contiguous location are to be metered through a single meter, except 
at the Utility’s sole option to do otherwise.  (For such multi-meter arrangements, readings 
shall be added together.) 

 
b) Each meter is to be considered an individual customer (unless the Utility has opted to 

install more than one meter at one contiguous location.) 
 

c) Such voltage and phase as the Utility has immediately available to the site will be 
furnished without additional charge. 

 
d) Single-phase service shall not be utilized on individual motors of over 5 horsepower, nor 

for non-lighting loads aggregating over 20 kw (rated), except by special permission at the 
sole discretion of the Utility.  All motors over 1.5 horsepower are to be nominal 220V. 

 
e) Lighting loads aggregating over 10 kw on multi-phase service shall be balanced between 

phases. 
 

f) Customers operating equipment having a highly fluctuating or large instantaneous 
demand, or power factor regularly lower than 80% or which require electric service of 
quality exceeding customary industry standards, shall be required to provide adequate 
corrective equipment or isolating transformers, or as otherwise found necessary so as to 
not unduly interfere with or be affected by customary service to other customers. 
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Customers otherwise qualifying as General Service/Large may be granted special rated by 
contract, at the discretion of the City Commission.  Criteria for such may include (but not be 
limited to) the following: 
 

a) Unusually and consistently high load factors 
 
b) Multiple-shift operations 

 
c) Interruptible service conditions 

 
d) Off-peak service conditions 

 
e) Guarantees of operations of size and character which will markedly benefit the utility 

and/or community 
 
Rates: 
 
Contract rates shall be predicted upon the General Service/Large schedule, insofar as the load 
conditions and guarantees permit.  To the extent that the Utility is not forced to install additional 
generating capacity, nor purchase Firm capacity from others, in order to meet the additional load, 
demand and energy charges may be predicted upon the calculated incremental capacity and/or 
energy costs, with appropriate additions to cover relevant costs of service and return on 
investment. 
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SCHOOL AND CITY 
(SC) 

 
 

 Step 1 Step 2  
Monthly Customer Charge: $ 22.50 $ 22.50  
 
Energy Charge (c/kwh/mo): 
 First 100 kwh/mo @  8.92  9.81   
 Next 100 kwh/mo @  8.55  9.40   
 Next 800 kwh/mo @  8.18  8.99   
 Next 4,000 kwh/mo @  7.66  8.43   
 Next 15,000 kwh/mo @  7.55  8.31   
 Over 20,000 kwh/mo @  7.31  8.05   
 
(Plus applicable Energy Cost Adjustment Charges) 

 
Minimum Bill: The monthly Customer charge 
 
Available: Any location on the Ottawa electric system. 
 
Application:  

a) All uses by any accredited school, including but not limited to, Unified School District 290, 
Ottawa, Kansas, Sacred Heart School, Ottawa University and Neosho County Community 
College.   

 
b) All uses by the City of Ottawa (excepting street lighting, which is served under a separate 

schedule, and any uses declared by the City to be exempt from service schedules). 
 

Service Conditions: 
a) All uses at any one contiguous location are to be metered through a single meter, except 

at the Utility’s sole option to do otherwise.  (For such multi-meter arrangements, readings 
shall be added together.) 

 
b) Each meter is to be considered an individual customer (unless the Utility has opted to 

install more than one meter at one contiguous location.) 
 

c) Such voltage and phase as the Utility has immediately available to the site will be 
furnished without additional charge. 
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d) Single-phase service shall not be utilized on individual motors of over 5 horsepower, nor 
for non-lighting loads aggregating over 20 kw (rated), except by special permission at the 
sole discretion of the Utility.  All motors over 1.5 horsepower are to be nominal 220V. 

 
e) Lighting loads aggregating over 10 kw on multi-phase service shall be balanced between 

phases. 
 

f) Customers operating equipment having a highly fluctuating or large instantaneous 
demand, or power factor regularly lower than 80% or which require electric service of 
quality exceeding customary industry standards, shall be required to provide adequate 
corrective equipment or isolating transformers, or as otherwise found necessary so as to 
not unduly interfere with or be affected by customary service to other customers. 
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STREET LIGHTING 
(SL) 

 
 Step 1 Step 2  
Monthly Meter Charge: $ 8.00 $ 8.00  
 
(billed per meter or estimated usage for which an individual bill is computed) 
 
Unitary charge (per mo/light): $ 2.27 $ 2.27  
 
Energy charge (c/kwh): $ 3.98 $ 3.98  
 
(Plus applicable Energy Cost Adjustment Charges) 
 
Minimum bill: None 
 
Application: 
 
 To the City of Ottawa for lighting along streets and alleys 
 
Service Conditions: 
 

All units to be furnished, installed, maintained and owned by the Utility.  Includes 
luminaries, lamp, ballast, mast, pole controller, wiring and energy for each light, of whatever 
kind. 
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AREA LIGHTING 
(AL) 

 
 
 Step 1 Step 2  
Monthly Meter Charge: $ 14.75 $ 14.75  
 
For each fixture (including energy) 
 
 Plus Energy Cost Adjustment charges 
  (on presumption of 75 kwh per month per fixture) 
     This is not a change from what is being charged currently 

For each additional pole $ 1.25 per month    
 
Minimum bill: None 
 
Available: 
 
 To all classes of customers at any location on the electric system 
 
Service Condition: 
 

a) Minimum contract period:  12 months; automatically renewing. 
 
b) All units to be furnished, installed, maintained and owned by the Utility.  Includes 

luminaries, lamp, ballast, mast, pole controller, wiring and energy for each light, of 
whatever kind. 

 
c) Each unit to be mercury vapor or high-pressure sodium lamp, of size and character 

selected by the Utility, automatically controlled. 
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ELECTRIC SERVICE FEE 
(ESF) 

 
An Electric Service Fee shall be billed to each customer each time service is initiated (whether 
as a new or as a reconnection following service disconnect).  This fee covers connect/disconnect 
services and customer account processing. 
 
Rate:       
 
 Step 1 $ 35.00 per occasion 
 Step 2 $ 35.00 per occasion 
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ENERGY COST ADJUSTMENT CLAUSE 
(ECA) 

 
Whenever the three-month running, weighted-average cost of energy (fuel and purchased 
electrical energy) exceeds (or is less than) 40.0 mills/kwh sold, a charge shall be added to (or 
deducted from) each customer’s next monthly electric service bill in the amount of 0.105 m/kwh 
for each 0.1 mill, or major fraction thereof, by which said average cost exceeds (or is less than) 
40.0 m/kwh. 
 
This ECA shall be applied to all users to whom bills are rendered and from whom money is 
normally collected; likewise, all and only the energy sold to such users shall be the basis for the 
determination of the average cost. 
 
Computed cost of energy shall include all the direct costs for fuel and energy purchased 
(including taxes and fees, surcharges or adjustments applied thereon), excepting the cost of 
Firm Power demand charges levied by suppliers of purchased energy where such charges 
reflect increments in capacity to meet capacity and associated reserve requirements of the 
Ottawa electric system. 
 
The running, weighted-average shall be for the most recent three consecutive months, being the 
sum of those energy costs actually paid in the period divided by the sum of energy sold in the 
same periods (there periods being the normal periods for billing and for bill payment most nearly 
coinciding under the City’s normal accounting practices). 
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Memorandum

To:  Richard U. Nienstedt, City Manager and Honorable City 
Commissioners  

From: Dennis Tharp, Director of Utilities; Laurel Gimzo, Assistant 
Finance Director  

Date: 10/22/2020  

Re: Financing for Replacement of Vaccon and Backhoe 

Bids to finance the replacement of a backhoe and Vaccon in the Water 
Distribution and Wastewater Collection Department have been received 
and reviewed. It is evident on the attachment that Kansas State Bank is the 
low bid in this process. This is vital equipment for all utility operations, and 
we propose to make payment by dividing it equally between 5 utility 
budgets. We are asking for your approval to move forward with this 
purchase.  

Thank you for attention to this matter. 
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Bidder Name: Bank Midwest Welch State Bank Kansas State Bank Arvest Leasing 2

3-year term x x x x x

Total Payment Amount $168,834.23 $168,173.63 $162,472.70 $167,337.70 $167,361.14 

average annual interest rate 3.22% 2.93% 1.20% 2.68% 2.72%

5-year term x x x x x

Total Payment Amount $104,684.42 $105,183.89 $98,762.64 $103,959.11 $103,085.44 

average annual interest rate 3.30% 3.39% 1.24% 2.97% 2.72%

Bid Tabs for  Utilities Vacuum Truck & Backhoe Lease Purchase Agreement
Utilities Division - October 15, 2019 at 1:00 p.m.
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